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International Developments

Revised ISA 810 ‘Engagement to Report on Summary Financial Statements’

The IAASB has made amendments to ISA 810, Engagements to Report on Summary Financial Statements, resulting from the significant 
revisions to its auditor reporting standards. 

The limited amendments to ISA 810 (Revised) leverage the additional transparency in the auditor’s report on the audited financial statements 
resulting from the IAASB’s new and revised Auditor Reporting standards issued in January 2015, in particular ISA 700 (Revised), Forming an 
Opinion and Reporting on Financial Statements, and new ISA 701, Communicating Key Audit Matters in the Independent Auditor’s Report.

“The issuance of ISA 810 (Revised) represents the culmination of the IAASB’s work on auditor reporting that began in 2006,” said IAASB 
chairman Arnold Schilder in a statement. “Feedback from our stakeholders has helped us finalize our proposals to meet the public interest 
calls from investors and others to enhance auditor reporting. We already see positive momentum growing around the world to implement 
these standards.”

Final amendments to ISA 810 includes: 
(i) relocating and clarifying the material addressing the auditor’s work on information attached to the summary financial statements, 
including making specific reference to considering the implications for the auditor’s report; 
(ii) making it mandatory that the ISA 810 auditor’s report includes a statement if the auditor’s report on the audited financial statements 
describes an uncorrected material misstatement of the other information according to ISA 720, The Auditor’s responsibilities relating 
to Other Information in documents containing audited Financial Statements; 
(iii) amend extant ISA 810 requirements to address the information gap related to material uncertainty related to going concern;
(iv) introducing a new requirement to include a reference to any communication of Key Audit Matters in the auditor’s report on 
audited financial statements; and 
(v) certain consequential amendments resulting from the new and revised auditor reporting standards. 

ISA 810 (Revised) will become effective at the same time as the auditor reporting standards addressing general purpose financial statements - 
for engagements to report on summary financial statements for periods ending on or after December 15, 2016.

Limited Re-Exposure of Proposed changes to the Code addressing the Long 
Association of personnel with an Audit Client 

This Exposure Draft (E.D) incorporates:

A basis for conclusions regarding  proposals that were exposed as part of the August 2014 E.D; and
A memorandum providing the background to, and an explanation of, the limited re-exposure of proposed changes to the Code 
of Ethics addressing the long association of personnel with an audit client.

IAASB determined that there was a need to issue for re-exposure of new or revised proposals due to the following:

the cooling-off period for the EQCR be increased to five years with respect to listed PIEs, and to three years with respect to 
non-listed PIEs. All other KAPs on the audits of PIEs that are not the EP or EQCR would be required to cool off for two years.

where an independent standard setter, regulator or legislative body has implemented an independent regulator inspection 
regime and (a) established requirements for a time-on period shorter than seven years, or (b) implemented mandatory firm 
rotation or mandatory retendering at least every ten years, the cooling-off periods of five consecutive years specified for the EP 
and EQCR may be reduced to three consecutive years. 

The last ED proposed that a KAP who has served as an EP at any time during the seven-year time-on period be required to cool 
off for a period of five years. Respondents generally disagreed with this proposal as being too restrictive and inappropriate.

The IESBA therefore proposes that for audit of a listed entity, an individual who has acted as an EP or EQCR, in either capacity or a 
combination of these roles, for either four more years, or for at least two of the last three years, during the seven year time-on period 
be required to cool off for five years (290.150A). For audit of a non-listed PIE, the IESBA proposes a similar provision but bifurcated to 
take into account that the EQCR and EP would be subject to different cooling-off periods in respect of such audit (290.150B).

Further, to assist respondents in better understanding, the IESBA has included a proposed IESBA Staff Questions and Answers (Q&A) 
publication in the Appendix. 

Deadline for sending comments to IESBA is May 09, 2016. Members can share their comments to IESBA using the link:  
http://www.ifac.org/publications-resources/exposure-draft-limited-re-exposure-proposed-changes-code-addressing-long

(a) 
(b) 
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Impact of New IFRSs on Auditor’s Scope of Work
IFRS 15 ‘Revenue from Contracts with Customers’
The core principle of IFRS 15 is that an entity will recognise revenue to depict the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services.  This core principle 
is delivered in a five-step model framework: [IFRS 15:IN7]

Step 1: Identify the contract with the customer

A contract with a customer will be within the scope of IFRS 15 if all 
the following conditions are met: [IFRS 15:9]

• the contract has been approved by the parties;
• the rights and payment terms regarding goods and services   
   to be transferred can be identified;
• the contract has commercial substance; and
• it is probable that the consideration will be received.

If a contract does not meet all of the above criteria, the entity will 
continue to re-assess the contract going forward [IFRS 15:14]

Contract Modifications
Contract modifications should be approved and creates new or 
changes existing enforceable rights/obligations. If certain conditions 
are met, a contract modification will be accounted for as a separate 
contract with the customer when the change is due to addition of 
distinct goods/ services. 

Contract modifications that are not accounted for as a separate 
contract are accounted for as:

• Replacement of the original contract with a new contract;
• Continuation of the original contract;
• Mixture of (i) and (ii).

The transaction price is allocated to each performance obligation 
based on the stand-alone selling price of each performance obligation.

Where a contract has multiple performance obligations, an entity will 
allocate the transaction price to the performance obligations in the 
contract by reference to their relative standalone selling prices. [IFRS 
15:74] If a standalone selling price is not directly observable, the entity 

will need to estimate it. IFRS 15 suggests various methods that might 
be used, including: [IFRS 15:79]

• Adjusted market assessment approach
• Expected cost plus a margin approach
• Residual approach (only permissible in limited circumstances).

Revenue is recognised as control is passed, either over time or at a 
point in time. [IFRS 15:32]

Control of an asset - the ability to direct the use of and obtain 
substantially all of the remaining benefits from the asset. [IFRS 15:31-33]

An entity recognises revenue over time if one of the following 
criteria is met: [IFRS 15:35]

customer simultaneously receives and consumes all of the 
benefits provided by the entity as the entity performs;

the entity’s performance creates or enhances an asset controlled 
by the customer; or
the entity’s performance does not create an asset with an 
alternative use to the entity and the entity has an enforceable 
right to payment for performance completed to date.

Revenue is recognised at a point in time if the criteria for recognising 
revenue over time are not met. i.e. the entity transfers control of the 
asset to the customer. 

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contracts

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Performance obligation is contractual promise by 
an entity to transfer to a customer, distinct goods or 
services, either individually or in bundle, or as series 
over time. 

The transaction price is the amount to which an 
entity expects to be entitled in exchange for the 
transfer of goods and services. [IFRS 15:47]

Where a contract contains elements of variable 
consideration, the entity will estimate the amount of 
variable consideration, e.g., as a result of discounts, 
rebates, refunds, credits, price concessions, 
incentives, performance bonuses, penalties or other 
similar items.

A good or service is distinct if both of the following criteria are met: 
the customer can benefit from the good or services on its own or in 
conjunction with other readily available resources; 
the promise to transfer the good or service to the customer is separately 
identifiable from other promises in the contract.

• 

• 

Accounting for variable consideration
Variable consideration must be estimated using either:

Expected value method: based on probability weighted amounts within 
a range 
Single most likely amount: the amount within a range that is most likely 
to eventuate.

Accounting for consideration payable to the customer, includes cash paid 
to the customer as well as credits or other items such as coupons and vouchers.

Accounting for non-cash consideration is accounted for at fair value.

•

•

At times, goods and services may not be separable from other promised goods/ services in the contract, if:
There are significant integration services with other promised goods or services.
it modifies/ customizes another good or service 
it is highly interrelated with other goods or services promised.

•
•
•

Accounting for a significant financing component
Factors to consider include:

Difference between the consideration and cash selling price
Combined effect of interest rates and length of time between transfer of control of the good or services and payment.

•

•

•

•

•
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1. Code of Corporate Governance for 
Insurers 

The SECP issued a comprehensive ‘Code of Corporate Governance 
for Insurers, 2016’ on February 26, 2016 after consulting 
stakeholders. According to the SECP’ S.R.O. 160(I)/2016, the 
provisions of the Code shall apply to insurer as defined under 
clause (xxxi) of section 2 of the Insurance Ordinance, 2000. 

The purpose of formulation of a comprehensive corporate 
governance framework is to improve the governance of the 
insurance companies keeping in view the best international 
practices in the insurance sector. This would also help maximize 
protection of the interests of the insurance policyholders and 
enhance confidence of the public in insurance companies. The 
framework has been devised in such a manner so as to cater to 
both the general governance aspects as well as insurance specific 
ones. The insurance specific provisions have been taken from 
the Insurance Core Principles laid down by the International 
Association of Insurance Supervisors (IAIS). 

The SRO may be accessed at:
http://www.secp.gov.pk/notification/pdf/2016/SRO_Code_of_
Corporate_Governance_for_Insurers_2016.pdf

2. Directive for Life & Family Takaful 
Illustrations 2016

The SECP has issued the above Directive notified through SRO 
255(1)/ 2016 dated March 25 2016. 

Certain developments in the life insurance market have made 
it necessary to upgrade the existing Guidelines into a directive, 
among most important, such as bringing enforceability to the 
requirements to be placed on insurers and compulsory use of 
Urdu in addition to English in order to enhance policyholders’ 
understanding. Additionally, the proposed directive will be a 
landmark step towards using real, i.e. inflation adjusted rate of 
returns in projection of savings products. 

The new directive has also brought the investment performance 
document into the regulatory ambit. The SECP believes that the 
new directive will enhance policyholders’ understanding about 
insurance products and appropriately deciding the amount 
of regular premiums required in relation to identified financial 
protection needs.

The SRO may be accessed at:
http://www.secp.gov.pk/notification/pdf/2016/SRO_255_
LifeInsuranceAndFamilyTakaful_20160325.pdf

3. SECP adopts Four (4) International 
Shari’ah Standards 
The SECP has adopted International Shari’ah Standards number 3, 
8, 9 and 13 issued by the Accounting and Auditing Organization 
for Islamic Financial Institutions (AAOIFI) on January 27, 2016 in 
order to bring standardization and harmonization in Shari’ah-
related matters of Islamic Financial Institutions (IFIs) under its 
regulation and supervision. 

4. SECP exempts Mutual Funds from 
application of IFRS 10
To facilitate the mutual fund industry, the SECP has directed that the 
requirements of consolidation under section 237 of the Companies 
Ordinance 1984 and IFRS-10 will not apply to investment in mutual 
funds by companies established under trust structure.

The SECP considered that application of section 237 to holding 
company vis-à-vis its asset management company, which is its 
subsidiary within the meaning of section 237 is fully enforceable, 
but its application to the ‘trust’ or ‘fund’ it manages cannot be 
appreciated as it does not fall within the meaning of subsidiary 
required  under section 237.

http://www.secp.gov.pk/news/PDF/News_16/Press_Release_
Jan_29_SECP_exempts_mutual_funds_from_IFRS_10.pdf

5. SECP implements Quality Control 
mechanism for Cost Auditors
The SECP has introduced quality control mechanism for cost 
auditors vide its circular No. 7 of 2016. SECP now requires all public 
companies to appoint only cost and management accountants 
or chartered accountants as their cost auditors, which hold 
satisfactory rating from the ICMAP or ICAP. 

Accordingly, chartered accountant within the meaning of 
the Chartered Accountants Ordinance 1961 or the Cost and 
Management Accountant 1966 within the meaning of the Cost 
and Management Accountants Act, which hold satisfactory rating 
under QCR Program of the ICAP or ICMAP shall be recommended 
by public companies for purpose of seeking the SECP’s approval 
for appointment of cost auditor under the requirements of 
Companies Ordinance, 1984 and the Companies (Audit of Cost 
Accounts) Rules 1998. All public companies are directed to ensure 
compliance and recommend only QCR-rated auditors for cost 
audit for financial year ending June 30, 2016. 

The circular can be accessed at:
http://www.secp.gov.pk/circulars/pdf/Cir_2016/Circular_QCR.PDF

Legal and Regulatory Requirements
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Events

1. Seminars on New Auditor Reporting 
Model - A Fundamental Shift

Northern Regional Committee and Southern Regional Committee 
in coordination with the Auditing Standards Committee organised 
an interactive seminar on New Auditor Reporting Model – A 
Fundamental Shift in Islamabad on March 4, 2016 for members and 
in Karachi on March 16, 2016 for listed companies’ representatives 
respectively.

Seminar Outline

With the aim to enhance the value of the auditor’s report for 
stakeholders and users, the International Auditing and Assurance 
Standards Board (IAASB) on January 15, 2015 issued a revised set of 

international standards on auditing relating to audit report. This 
has brought some profound changes in the auditor’s report. 

The key features of the revision in the auditor’s report includes 
the introduction of key audit matters, going concern assessment 
and reporting on other information forming part of the annual 
report. The revised set of standards is applicable for the audit 
reports on the financial statements for the period ending on or 
after December 15, 2016.

The introduction of Key Audit Matters for listed entities is a 
significant enhancement that will change not only the auditor’s 
report, but more broadly the quality of financial reporting and, 
therefore, the informative value to investors and other key 
stakeholders.

The Institute believes that the enhancement in auditor’s reporting 
is critical to the perceived value of the audit of the financial 
statements which resultantly increases the confidence upon 
reporting financial statements which is in the public interest.

Considering the significance of the changes in the auditor’s report, 
the Institute has been conducting awareness seminars in various 
cities of Pakistan.

About the Islamabad Seminar

Mr. Haider Abbas was the session Chairman. Presentation was 
given by Mr. Masood Pervaiz followed by a penal discussion. The 
esteemed panelists were Mr. Rana Muhammad Usman Khan, Mr. 
Nadeem Khan, Mr. Bilal Ahmad Khan and moderated by Chairman 
Auditing Standards Committee and Council Member, Mr. Farrukh 
Rehman. Seminar received overwhelming response from members. 

About the Karachi Seminar

Mr. Arslan Khalid, member of Southern Regional Committee & 
CPD Convener was the key note presenter. Mr. Feroz Rizvi, ICAP 
Secretary/COO discussed the practical aspects followed by Q&A 
session in which the Chairman Auditing Standards Committee and 
Council Member, Mr. Farrukh Rehman was the moderator.

The seminar was attended by Chief Executive Officers, Chief 
Financial Officers and Chairmen of Audit Committees of large 
number of listed companies. 

Insight of Seminars

Key note speakers highlighted the various aspects of the new 
audit report. They discussed in detail the key features of the 
revision in the auditor’s report which includes the introduction 
of key audit matters, going concern assessment, adequacy of 
disclosure in “close call” situations, enhanced description of both 
the responsibilities of the auditor and key features of an audit, 
an affirmative statement about the auditor’s independence and 
the auditor’s fulfillment of relevant ethical responsibilities and 
reporting on other information forming part of the annual report. 
The speakers also briefed how to describe a KAM, its impacts, 
the decision making framework and some examples. Further 
requirements of auditor’s reporting with regard to Form 35 A & 35 C 
of Companies Ordinance 1984 were also discussed in the Seminar.
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The guests shared views on New Auditor Reporting Model and 
what the new auditor’s report means for the corporate world. KAM 
was the only key issue on which members had views and most of 
the time was spent discussing the same. Members embraced other 
changes in the audit report.

The above sessions were about the fundamental shift and how 
it’s going to add value in terms of increasing confidence in the 
audit reports. The practical aspects of the new report were also 
highlighted that may arise on the implementation of the new 
auditor’s report. 

2. Workshop on ‘Shariah Compliance 
Audit’ with a Follow-up Session

A two day workshop on ‘Shariah Compliance Audit’ was held on 
January 22 and 23, 2016 at ICAP, Karachi for audit partners, senior 
managers and managers of Islamic Banking Institutions and SBP 
officials. The workshop covered a brief background on Islamic 
Finance with core focus on Shariah Compliance Audit Methodology 
and review of features of Islamic Finance products. 

The training was conducted by renowned scholars and experts 
like Mufti Muhammad Najeeb Khan – Shariah Advisor Summit 
Bank, Mr. Mahmood Shafaqat – Additional Director SBP, Mr. Omar 
Mustafa Ansari – Assistant Secretary General AAOIFI, Mufti Ibrahim 
Esa – Chairman Shariah Board Sind Bank, Mufti Zeeshan Abdul 
Aziz – Member Shariah Board Sind Bank ,Mufti Bilal Ahmed Qazi 
– Member  Shariah Board Summit Bank, Mr. Ahmed Ali Siddiqui – 

EVP & Head of Shariah Compliance Meezan Bank, Syed Amir Ali - 
SEVP/Group Head Corporate & Investment Meezan Bank and Mr. 
Faizan Ahmed- DGM/Head of Product Development.

The training was concluded with an interactive panel discussion 
with panelists like our Council Member Syed Najamul Hussain 
who is also heading ICAP’s Committee ‘Accounting & Auditing 
Standards for Interest Free Modes of Financing & Investments’, 
Mirza Saleem Baig - Head of Islamic Banking HBL and Mufti Irshad 
Ahmed Aijaz - Chairman Shariah Supervisory Board BankIslami.

As Shariah Compliance audit is a new requirement therefore a 
need was felt for capacity building and awareness. Accordingly, 
a follow up session was also held on February 20, 2016 at ICAP 
Karachi. 

Follow-up session covered discussion on Conflict Resolution, 
how to conclude audit issues and reporting by Mr. Omar Mustafa 
Ansari, and discussion on Islamic finance products key audit risks, 
covering non- compliance risk in Murabaha, Musharaka, Ijarah, 
Diminishing Musharaka by Mufti Muhammad Najeeb Khan and 
Dr. Zeeshan Ahmed. The discussion was followed by a penal 
discussion with esteemed panelist like Mr. Farhan Usmani, Mr. 
Faizan Ahmed & Mr. Faisal Shaikh. 

3. SECPs’ Seminar on Draft Companies 
Bill, 2016 

The SECP has organized a seminar on the Draft Companies Bill, 
2016 on March 26. Mr. Mohammad Ishaq Dar, Minister for Finance, 
Revenue, Economic Affairs, Statistics and Privatization was the 
chief guest.

The seminar aims to highlight the important and salient features 
of the Draft Bill. The invitees of the seminar include leading 
professionals related with the corporate sector, office bearers of 
chamber of commerce and industries, eminent lawyers, chartered 
accountants, cost and management accountants, businessmen 
and other professional and business institutes and bodies.

Mr. Hafiz Muhammad Yousuf, President ICAP, Mr. Asad Ali 
Shah, Partner Deloitte, Mian Idrees, Chairman, Sitara Group 
of Companies, former Chairman, FPCCI, and Dr. Tariq Hasan, 
Advocate Supreme Court of Pakistan and former Chairman, SECP, 
were the speakers. The speakers highlighted the key features in 
the draft Companies Bill, 2016 and gave their insights.

The SECP has drafted the Bill after thorough and in-depth analysis 
of relevant international laws and while keeping in view the 
existing challenges faced by the corporate sector and realizing 
the socio-economic conditions prevailing in Pakistan. The Bill 
primarily focuses on facilitation measures to the companies and 
corporate sector in general with adoption of state-of-the-art 
technology. 

The Finance Minister has directed SECP to finalise the bill within 
two months. After incorporating all the agreed changes, a revised 
draft will be re-exposed for public comments with one month 
comment period. 
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1. Guidelines for issue of Certificates for 
Special Purposes by Practicing Chartered 
Accountant Firms

The Council of the Institute in its 271st meeting held on January 
9, 2016 approved the ‘Guidelines for Issue of Certificates for 
Special Purposes by Practicing Chartered Accountant Firms’ vide 
its Circular No. 03/2016.

Government and Regulatory authorities under various statutes, 
regulations or notifications, require certificates from auditors. 
In the absence of prescribed wording in the laws or regulations 
there are varied practices prevalent in issuing such certificates by 
practicing members. In number of cases these are being issued 
as assurance report instead of certificates and still the format of 
these reports and the assurance standard under which these are 
issued are not standardized. 

Due to varied practices applicable, it was felt that there is a need 
to provide guidance which will ensure that the requirements of 
law are complied with and to ensure that standard certificates 
are issued complying with a standard framework for Certificate. 

These guidelines have been developed keeping in view the 
legal and regulatory requirements present in various laws and 
regulations requiring auditors to issue/ submit certificates 
required therein. The format suggested in the guidelines will 
only be applicable where there is no prescribed wording in the 
legislation. In developing the guidelines it has been acknowledged 
that use of audit reports instead of certificate will not be in 
accordance with the requirements of legal and regulatory 
provisions and thus necessitating availability of some guidelines 
for the practicing members to refer to bring consistency and 
understandability in required reporting. 

Guidelines can be accessed using the link: 
http://www.icap.net.pk/archives/2427

2. Adoption of ISQC 1 – ‘Quality Control 
for Firms that perform Audits And Reviews 
of Historical Financial Information, and 
other Assurance and Related Services 
Engagements’ & Issuance of ‘Guide To 
Quality Control For Small- And Medium- 
Sized Practices’
The Council of the Institute in its 271st meeting held on January 9, 
2016 has adopted ISQC-1 for all audit firms applicable from July 1, 
2016. ICAP Circular No. 04/2016 supersedes the Circular 2 of 2008 
issued on February 6, 2008.

Further to facilitate our members, following guideline for implementation 
of ISQC- 1 for SMPs has also been approved by the Council. 

3. Guideline for Implementation of ISQC 
1 for SMPs

IFAC SMP Committee’s ‘Guide to Quality Control for Small- and 
Medium- Sized Practices’ is quite relevant and useful for our 
local purpose. Considering its usefulness for our members, the 
Council adopted its following two Manuals with its Appendix 
which appropriately covers the key requirements of ISQC 1 in 
brief:

1. Sample Manual for Sole Proprietorships.
2. Sample Manual for Firm having 2 to 5 partners.

The above-mentioned manuals have been separated and made 
into standalone documents for simplification and convenience. 
Appendixes/ supporting checklists are attached separately. The 
policies and procedures suggested in both the sample manuals 
are designed to assist such firms to establish and implement a 
system of quality control in compliance with ISQC 1. Firms are 
allowed to customize the sample manuals provided to suit their 
own practice and requirements. 

The manuals can be downloaded from 
http://www.icap.net.pk/downloads

4. ICAP Circular issued to members

The Council of the Institute in its 271st meeting held on January 9, 
2016, has approved the following TRs:

1. TR-32 ‘Accounting Directors’ Loan’ was issued vide Circular  
 No. 01/2016 dated January 20, 2016.

2. R-5 ‘IASB Standards – Council’s Statement on Applicability’

On the recommendation of the Institute, the SECP vide SRO 
No. 929/2015 dated September 10, 2015 has notified the 
‘International Financial Reporting Standard for Small and 
Medium Sized Entities (IFRS for SMEs)’ and ‘Revised Accounting 
and Financial Reporting Standards for SSEs’ issued by ICAP under 
Section 234(3) of the Companies Ordinance, 1984.

The above notification also necessitated appropriate amendments 
to the Fifth Schedule to the Companies Ordinance, 1984, therefore 
on the recommendation of the ICAP, the SECP vide SRO 928/2015 
dated September 10, 2015 has also revised the said Fifth Schedule. 
This also necessitated revision of TR- 5 to align with the changes.

Therefore, revised TR-5 ‘IASB Standards – Council’s Statement 
on Applicability’ vide Circular No. 02/2016 dated January 20, 
2016 was issued to members.

The above TRs can be accessed at 
http://www.icap.net.pk/t-r/accounting-tr

Local Developments
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1. Seminar on ‘New Auditor Reporting Model - A fundamental shift’

A session with Audit Committee Chairmen, CEOs and CFOs of public listed companies was held by AuSC on March 16, 2016 at ICAP 
Karachi in coordination with SRC. For further discussion on the matter refer Event page above.

2. FAQs on ICAP Revised Code of Ethics 2015

The revised ICAP Code of Ethics 2015 (the Code) which becomes effective from July 1, 2015, contains major amendments. In order to 
facilitate members on understanding the changes in the Code, FAQs have been developed and available on the website at: 
http://www.icap.net.pk/wp-content/uploads/2013/12/FAQs-on-revised-Code-Final.pdf

Further for member’s guidance, case studies on different general issues related to the Code are also being developed and seminars/
roundtable on the changes in the Code for member’s education will also be planned soon. 

3. Update on the pending revision of Audit Report Formats

AuSC is in continuous coordination with the SECP and SBP in order to align Audit Report Formats in accordance with revised ISA 700 
and clarified ISA 600. In this regard, a meeting with the representatives of ICAP, SECP and SBP will be scheduled shortly to develop a 
consensus on the revision in audit report formats as provided in Form 35A, 35B and 35C of the Companies Ordinance 1984. 

4. Companies (Compliance With Licensing Conditions) General Order, 2016

The General Order (the Order) was issued by SECP on February 15, 2016 which requires companies specified in Schedule I of the Order 
to file compliance report with the annual return to the registrar under section 156 of the Companies Ordinance 1984 with respect to its 
status of compliance with the applicable licensing condition imposed by relevant licensing authority. This Order further requires auditor 
to certify as company signatory on the compliance report by the company before filing it to registrar.

The Committee deliberated the matter and was of the view that the requirement to certify compliance report would be further 
burdening the auditors.  Considering its significance, the matter has been taken up with the SECP and it is currently under their 
consideration.

5. Shariah Compliance Report For Islamic Banks

The Shariah compliance report for Islamic banks has been developed under ISAE 3000 as per SBP’ Shariah compliance framework and it 
is under the consideration of SBP and will be notifying soon.

6. TOR of the AuSC

TOR of the Committee has been revised by the Council and it is available on our website: 
http://www.icap.org.pk/wp-content/uploads/meb_dept/committee/tor/TOR-Format-AuSC.pdf

Updates from Auditing Standards Committee (AuSC)

Send your valuable feedback/ 
comments to:

Technical Services Department, ICAP
Chartered Accountants Avenue
Karachi, Pakistan

farheen.mirza@icap.org.pk

This publication is intended 
to provide a summary of 
developments relating to audit 

during the quarter, legal and regulatory matters and matters 
under consideration of AuSC.

This information should not form the basis of any decision; nor 
it should be relied upon as a legal and professional guidance 
regarded as a substitute for specific advice.

No responsibility of any person acting as a result of any material 
in this publication can be accepted by ICAP and the Department.

Design: Publications Department


