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AUDITING ATR - 17 (Revised 2015) 

AUDITORS' REPORT TO THE TRUSTEES/BOARD OF GOVERNORSI MANAGEMENT COMMITTEE 

The standard format for an auditors' report relating to audits of Societies, Non-Government Organisations 
(NGOs), Non-Profit Organisations (NPOs),Charities and similar organisations (here-in-after referred to as 
'welfare entities') is not prescribed in any law in Pakistan at present. Further, there is no provision for the 
manner in which books of accounts should be maintained by for such 'welfare entities' or how their 
financial statements should be prepared , either in the Trust Act, 1882 or in the Societies Registration Act, 
1860. In view of the present state of affair , the Council has decided that the aud itors' reports on the 
financial statements of the aforementioned 'welfare entities' should be prepared in accordance with the 
formats as attached in Illustrations 1 and 2, as applicable, and which form part of this ATR. 

However, an audit report to be issued on the financial statements of 'welfare entities' registered under the 
Companies Ordinance, 1984 shall be as prescribed under Form 35A of 'The Companies (General 
Provisions and Forms) Rules, 1985'. 

Members are advised to ensure that the financial statements of the 'welfare entities' are prepared in 
accordance with a 'general purpose financial reporting ' framework while reporting on those 'welfare 
entities' . A summary of the possible financial reporting frameworks to be used for/basis of preparation of 
financial statements for 'welfare entities ' not registered under the Companies Ordinance, 1984 together 
with the applicable International Standard of Auditing (ISA) under which the auditors' report should be 
issued are as follows: 

Framework/basis used for preparation i - Format of auditor's report to be used I
I of financial statements applicable ISA 

a. *Approved accounting standards as Standard report to be issued based on ISAs 700
applicable in Pakistan 799 Audit Conclusions and Reporting. Format of 

the auditor's report is set out in Illustration 1. 

b. Guideline for Accounting and Financial Standard report to be issued based on ISA 700 
Reporting by Non-Government 799 Audit Conclusions and Reporting. Format of the 

Organisations(NGOs)/ Non-Profit auditor's report is set out in Illustration 1. 

Organisations (NPOs) issued by the 
Institute of Chartered Accountants of 
Pakistan (ICAP) 

--

c. Cash receipts and expenditure basis/ Format of the auditor's report to be issued is set out 
cash receipts and disbursements basis in Illustration 2. 

-

*Approved accounting standards as applicable in Pakistan' include IFRSs as notified by the 
SECP, IFRS for SMEs, and the Accounting and Financial Reporting Standards for Medium and 
Small Sized Entities issued by ICAP. 

Effective Date: 

ATR 17 (Revised 2015) is effective for audits of financial statements for accounting periods beginning on 
or after June 15, 2015 . Earlier application of ATR 17 (Revised 2015) is encouraged. 
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Illustration 1 

Independent auditors' report to the *Trustees I Board of Governors I Management Committee 
[under the financial reporting framework as referred to under (a) and (b) in the above table 
(accrual basis of accounting)) 

We have audited the accompanying financial statements of ...... , which comprise of the statement of 
financial position as at ....... , and the statement of comprehensive income, the ***statement of changes in 
equity and the statement of cash flows for the year then ended, and a summary of significant accounting 
policies and other explanatory information. 

Management's Responsibility for the Financial Statements 

The *Trustees / Board of Governors / Management Committee (or other as appropriate) *are/is 
responsible for the preparation and fair presentation of these financial statements in accordance with the 
**approved accounting standards as applicable in Pakistan, and for such internal control as the *Trustees 
/ Board of Governors / Management Committee determine(s) is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with the approved auditing standards as applicable in Pakistan. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates made by *Trustees / Board of Governors/ 
Management Committee (or other as appropriate), as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the financial statements present fairly, in all material respects, (or give a true and fair view 
of) the financial position of ....... as at ...... , and (of) its financial performance and its cash flows for the 
year then ended in accordance with the **approved accounting standards as applicable in Pakistan. 

[Auditor's signature] 

[Date of the auditor's report] 

[Place of signing] 

[Name of the engagement leader] 

* select whichever is applicable 
** 'approved accounting standards as applicable in Pakistan' include IFRSs as notified by the SECP, 

IFRS for SMEs and the Accounting and Financial Reporting Standards for Medium and Small Sized 
Entities issued by ICAP. 

*** Statement of Changes in Equity and Cash flow Statement is optional for SSEs. 
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Illustration 2 

Independent auditors' report to the *Trusteesl Board of Governorsl Management Committee 
[under the financial reporting framework as referred to under (c) in the above table] 

We have audited the accompanying statement of *cash receipts and disbursements/ cash receipts and 
expenditure of ........ for the year ended ... ... , and a summary of significant accounting policies and other 
explanatory information (here-in-after referred to as the 'financial statement'). 

Basis of Preparation 

The financial statement has been prepared by the management in accordance with the *cash receipts 
and disbursements/ cash receipts and expenditure basis of accounting as described in note X thereto. 

Management' Responsibility for the Financial Statements 

The *Trustees / Board of Governors / Management Committee (or other as appropriate) *are/is 
responsible for the preparation and fair presentation of this financial statement in accordance with the 
*cash receipts and disbursements/ cash receipts and expenditure basis of accounting described in note 
X, and for such internal control as the *Trustees / Board of Governors / Management Committee (or other 
as appropriate) determines is necessary to enable the preparation of the financial statement that is free 
from material misstatement, whether due to fraud or error. 
Auditor's Responsibility 

Our responsib ility is to express an opinion on the financial statement based on our audit. We conducted 
our audit in accordance with the approved auditing standards as applicable in Pakistan. Those standards 
require that we comply with ethical requirements and plan and perform the aud it to obtain reasonable 
assurance about whether the financial statement is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statement. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statement, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statement in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies 
used and the reasonableness of accounting estimates, if any, made by the *Trustees / Board of 
Governors / Management Committee (or other as appropriate), as well as evaluating the overall 
presentation of the financial statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion . 

Opinion 
In our opinion, the financial statement presents fairly, in all material respects , the statement of *cash 
receipts and disbursements/ cash receipts and expenditure of ........ for the year ended in 
accordance with the *cash receipts and disbursements/ cash receipts and expenditure basis of 
accounting as described in note X. 

**Report on Other Legal and Regulatory Requirements 

[Form and content of this section of the auditor's report will vary depending on the nature of the auditor's 
other reporting responsibilities, if any.] 

[Auditor's signature] 

[Date of the auditor's report] 

[Place of signing] 

[Name of the engagement leader] 

* select whichever is applicable 
** use if applicable 


